Every month I summarize the most important probate cases in Michigan. Now I publish my
summaries as a service to colleagues and friends. I hope you find these summaries useful and I am
always interested in hearing thoughts and opinions on these cases.
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In re Estate of RICHARD EDWARD SPERLIK
STATE OF MICHIGAN COURT OF APPEALS

REVIEW OF CASE:
Reference Files:

Heirs
Corporate v Individual Rights
Succession

Appellant had a summary disposition entered against him by the Kent County Probate Court.
Appellant sought to have a corporation which had contractual rights against another corporation
enforce those rights. The rights between the two corporations were set forth in a contract. The
contract said that the rights of the contract would not be binding on, or benefit, heirs and assigns.
The Probate Court ruled in summary disposition that, because as Appellant was an heir to the estate
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which owned the stock of the creditor corporation, he was bound by the exclusionary successor
provision of the contract. The Court of Appeals reversed, saying that the corporation was not an
heir, but continued to hold its rights against another corporation. The Court of Appeals said that
the result reached by the Lower Court would have been unreasonable and observed the Lower
Court’s ruling would have forced the estate to give up monies already received, and prevented the
corporation from prosecuting an account receivable. Therefore, the Court of Appeals reversed.
It is interesting to note that the issue of contention was first raised before the Probate Court by way
of objection to Inventory. The Court of Appeals also notes that there is no definition of the terms
“heirs” in the contract. The court correctly states the law on ambiguity, but doesn’t find the term
“heirs” to be ambiguous, but in essence gratuitously raises the issue, and then just doesn’t deal
with it. I think the Court of Appeals was deciding that you couldn’t hold the corporation, that had
a right of action, to be an “heir”; not that there was any ambiguity in the definition of heir.
QUERY:
What would have happened if the Court of Appeals had the Butterfield Trust case pleaded before
it which interwove corporate rights with individual rights in a solely held corporation which was
now the property of an estate?
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